In this Issue
1 Network Update
i EITC Funder Spotlight

I NewFederal VITA
Matching Funds

1 Upcoming Events

1 Network Roundup
By the Numbers

I The federal EITC was
established in 1975.

1 Each year, the EITC
lifts 4.4 million people
out of poverty.

M In 2007, the maximum
EITC refund was
$4,176.

1 In 2004, the EITC
brought in $7.8 billion
to rural communities.

1 A majority of states
with an income tax
(and one without an
income tax!) now have
a state EITC.

Resource Spotlight

The Brookings Institution
providesEITC participation
and other information by
zip code, city, county,
legislative district. Visit:
http://www.brookings.edu/
metro/EITC/EITG

EITC
Funders Network

Dear EITC Funders Network Members:

Welcome to the inaugural edition of the EITC Funders Netw
eNewsletter The goal of this eNewsletter is to continue our practice
sharing information about developments in the field and issues of co
to funders. We hope that thiewsletterwill be useful to all those whc
share in our work. Please keep in touch amaikus if there are idea
that you believe deserve further discussion and exploration or event
should be highlighted.

These are exciting times for the Earned Income Tax Creditgress and
the presidential candidates are talking about EITC expassiodsome
states (including one without an income tax) are establishing or expa
their EITCsprograms At the same time, deep connections are being
created between EITC, asset development, and family financial secu
Forthe first time, Congredsas budgeted funds to help communities
establish free tax preparation efforts (VITA siteBhr further details see
our page 4 articd, New Federal Matching Funds . . .

Charitable foundationare beginning to envisidiederal and state EITCs
asan exceknt resource fapoostng family economic security, craag
economic opportunity in urban and rural communities, andrgelp
working families become more stable. In thiseditionof our
eNewsletterye highlight the efforts of the New HampshCearitable
Foundation. Theiexciting workis representative ofitiativesbeing
taken on by funders across the country.

Sincerely,

Ami Nagle
Coordinator
EITC Funders Network

PS:Be sure to visit us on the web atwvw.eitcfunders.orly
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Upcoming Events

June 3, 2008
Conference call on
Developments irstate and
Local EITCs.

Summer 2008
Conference call on EITC,
Assets, and Microenterprise
in Indian Country.

Summer 2008
Conference call on potential
expansions of the federal
EITC.

Septemberll, 2008
EITC, Assets, and
Microenterprise Funders
Network Breakfast Receptiol
at the Asset Larning
Conference in Washington,
D.C.

Please contact the
EITC Funders Network
for more information

on these events

Email:
info@eitcfunders.org

EITC Funder Spotlight:
New Hampshire Charitable
Foundation

Deborah Schachtg®enior Program
Officer

Email: ds@nhcf.org
Web: www.nhcf.org

Tell me about your Earned Income Tax Credit (EITC) program.
Why did the foundation decide to take on EITC work?

In 2003, the New Hampshire Charitable Foundation was approachi
the Annie E. Casey Foundation as part of their National Tax Assist
for Working Families campaign. It was clear from the very beginr
that a small investment in this work could briaghuge return. Oul
interest in EITC dovetailed well with our efforts to support Jiomwome
communities and an interest in economic justice. Our grant suj
catalyzed the formation of the NH Statewide EITC Allian
spearheaded by the University of Newarhpshire Cooperative
Extension.

What is the charge of the NH Statewide ElTAlliance?

The Alliance works to encourage the growth and coordination of |
coalitions, to inform and link local volunteer tax preparation activit
and to foster EITC awaness, sharing of best practices, media, rese
and cooperation statgide. Our grant dollars to the Alliance contribu
to both statevide and local community coalition efforts, and ena
technical assistance, networking, state marketing materiakgbaite,
radio and TV EITC messaging campaigns, printed educational mate
outreach to businesses, and more.

There are currently eight local coalitions in the Alliance, as well as t
universities with VITA sites, a statewide entity that promatesvidual

Development Accounts, a Legal Advice and Referral Ce@enter for
Community Economic Development & Disabilitgnd of course the
Internal Revenue Service. The work reaches both rural and urban
In all, the New Hampshire Charitable Faation and our donors hav
put over $190,000 into ElT@lated efforts over the past five yeal
During this same period, EHricomé
working families have topped $100 million annually. We are re
grateful for the generowonors who have assisted us in helping to m
this possible. We also recognize that EITC dollars translate int
important economic stimulus for our state, especially importatiieise
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EITC Funders

Network Round Up

Rural Americad In
December 2007, funders fror
across the nation came
together to exploreffortsto
promotethe EITC in rural
America. The goals of the
meeting were(1) to raise
awareness dhe challenges
and opportunities faced by
rural communities in
promoting the EITC and
family economic succesg?)
to provide an opportunity for
funders to engage in a
dialogue about how EITC an
economic opportunity work
might be expanded in rural
and Naive American
communities; an@3) to
create a dialogue among
funders interested in working
together to address economi
challenges faced by families
in rural and Native American
communities.

For more information about
the meeting or to download
meeting otes visit our
website,
http://www.eitcfunders.org

EITC, Asset, and
Microenterprised On
January 17, 2008 the EITC
Funders Network, the Asset
Funders Networkand the
Microenterprise Funders
Network held a joint briefing
in New York City on efforts
to combine these three
important strategies.

toughereconomic timed revenues that support our families but a
that boost spending that supports Nebs and NH businesse:
especially in lower income communities.

What have been the most gratifying and challenging aspects of
your EITC grantmaking?

Most gratifying has been the knowledge that some of our local ef
are really innovative: piloting ofan employeibased free tax
preparation model, piloting a reduced cost refund anticipation
alternative, and so on. And certainly, the Alliance can feel proud ¢
role in fostering the creation of new local coalitions, and in contint
to expand aareness of and participation in the EITC program aci
the state.

The biggest challenge is probably sustainability. Given the high
at which households cycle in and out of eligibility, and the m:
barriers to low income workers accessing theit EITC benefits
(including the lure of costly commercial preparers), there is alr
certainly a needong term for both statewide and local advocacy a
outreach. How to diversify funding and create capacity to staff tl
efforts into the future remains a question.

Are there EITC issues you have been struggling with that you
would be interested to hear your éeagues or the field address?

| would welcome ideas to render this EITC payment more autom
If the forthcoming tax stimulus payments to roughly 117 milli
taxpayers can be issued without requiring any special forms or re
from qualifying filers,it is hard to see why EITC could not be hand|
in a similarly automated fashion.

Short of automatic payments, taking voluntary tax preparation tc
people makes perfect & explerisgways
to ensure that mobile sites alieensed by the IRS as needed
facilitate outreach to EITC eligible taxpayers at their workplaces
other places where people gather. We have many small busines
NH, and know from a survey of NH employers, as well as our eft
to pilot workplace EITC outreach, that many employers wot
welcome this service on site for their employees.

It also seems to me that while breschle messages on TV, radio a
the like can be valuable, it also makes perfect sense to tak
message to the peoplenmore targeted ways. While the Alliance h
worked with human service providers, employers, and others in N
do just this, | would be very interested in innovative markei
mechanisms that other statasd communities have used to rea
eligible houseblds where they work, shop, play, socialize, etc.
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HTC Funders
Network Round Up

(Continued)

Connecting with Family
Fundersd On Tuesday,
March 18, 2008 the EITC
Funders Network and the
Family Funders Network
hosted a conference call for
foundation trustees and staf
as well as representatives
from nonprofit
organizations, regional
associations of grantmakers
and philanthropic advisors
The goal of this conference
wasto learnhow foundations
work to ensurenore low
income families receive the
Earned Income Tax
Creditand how they support
strategies which promote
asset creation, accumulatior
retention and protection.

Connecting with Disabled
Person® On February 19,
2008the EITC Funders
Network and théisability
Funders Networko-
sponsored a conversation ol
EITC, Assets and Disabled
People. This briefing
explored efforts of funders,
national organizations, and
the IRS to create better
connections between
EITC/free tax preparation
efforts andorganizations
working with disabded
residents.
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New Federal Matching Funds
for Free Tax Preparation

Just before the New Year,
President Bush signed the
federal gover
budget bill into law. Includec
in that package is $8 million
establishand fund a matching
grant program for community
tax preparation programs.
This $8 million, to be matche
by stateor local government
private philanthropyand othe
sources, will support
community tax services for
low-income workers and
families in communities acro
the nation.The program will
provide direct funds to enabl
VITA programs to extend
services to underserved
populations and hardest-
reachareaqboth urban and
rural). The program will
increase the capacity to file
returns electronically, height
guality control, enhance the
training of volunteers, and
significantly improve the
accuracy rate of returns
prepared by VITA sites.

Applicants mst provide matching
funds on a dollafor-dollar basis fo
all VITA grant funds received.

The IRS SPEC division will
administer the matching grants
program. The $8 million is spread
out over two years, but almost all
those dollars will be dispersedtime
form of grants initne for the 2009
filing season. The grant applicatic
packages will be available mid
summer of 2008.

The National Community Tax
Coalition (NCTC)and the EITC
Funders Network will keep you ug
to date on this important
opportunity.

For more information go to
http://www.tax
coalition.org/Resource%?20Library
VITA_ Grant_Talking_Points.pdf

About the EITC Funders Network

The EITC Funders Network bringsgether funders interested in
the Earned Income Tax Credit, fresnd lowcost tax preparation,
and asset building. The Network seeks to increase awareness (
EITC-related projects, foster collaboration, share information ab
the current status of ElIT€&lated work, and help shape the future

of the field.

Visit our website at: http://www.eitcfunders.org

Contact Information
To learn more about the EITC Funders Network, please contact:
Ami Nagle, Coordinator
Tel. 9194934393

Email: info@eitcfunders.org
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